STATE OF MAINL: Thackel Mo, Z003-17%
TUTRLIC UTLLITLES COMMISSION
Jung B, 2003

CEMTRAL MAINE POWER COMPANY, )
Anmual Price Chamge Pursuant to the 3 STIPLLATION
Alterpative Rate Plan { ART 20003 )

The urdersigned, heing parties o this proceeding agree as follows.

I, CQnMarch 18, 2003, Central Maine Power Company (“"CMP) nade 11s annual
campliance filing in acenrdance with Paragraph 30 of the Aternati w Rzte Plar Stipulation
(“ART 20007 dated September 7, 2000, and azproved by the Commission i 115 Order dated
Neovember 18, 2000, in Dacker No. $9-666. The Partics agree to accepl the znaual price change
as s forih f the March 18, 2003 compliance filing subject lo the followmg moedilications:

A Adlaclments 1, 2, 11, 12 and 25 ars repleced with revised attuchments contained

Lerain reflecting (1) an updated intiation index, () npdated rale design schedules, and
i1v) rev:giong o scheduies to relect the treatrrent ay desoibed in Paragraph 2 below
for LI3 565, “An Act to Protoct the Environment oy 2hasiug Qul the Tz of Old
Transformers that are Polential Souress o TCR Tallution™ As showr on Azacnmel
1, CMI s distribulion prices caps will decrease by 7.82% on July 1, Z003.

B Inits harch 18, 2003, complinnce fiing, COMP proposcd to include Lhe costs it as
inc.ared ag a result oELDE65 wy of Decemnper 31, 2002 45 part of the ARD 2020
distzibucion price change seheduled for July T, 2003 These coss are separaed into
two cateapdes, (1) a ane-tlme Increase of%1, 154,100 to refleet cosss defarred twoush
Treaember 31, 2002 (neluding depremation a1d carmying ensts thoeugh Juce 2003,
and (1) an ongoing revenus roquitement increase of 746,569 [ 1 ansformer

imvesments made through December 31, 2002 Sea Attachmert 25 (o the hach 15,



2003, cotnpliunge Rling, Upen Sirther review of those costs, UMD realiesd it fGalled
to nelude the return requitercent and deprecigzion associated witk the remaval costs
of the lrarsformess, CMP 228 revised Attachmert 28 o0 1s March 18, 2003 filing 2o
reflect these remeval costs. The vesulling ene-tinie itarense squa’s $1,172,000, snd
the ei-gring revenue sequitemenm equals 450,007, which prodaces a tolal rass
irergnse of C7% See Altackmen: 3 roaly Stpulaicn. Though CMP ircluded the
PeTIv COsls 35 INCTemertal €05t (he parties resemve the righ! Lo investsarte i the
2054 APPIC00 rate srocceding whethor or oo the removal coss asc invrementyl
costs. 'TEe remaval costs in cuesiion zre the §150,005 of desresiation cxpenss related
o rsmaval costs and the 341759 of retu i cequirement asseciated with remeve! codls,
bk as proviled op Pugs & oF Attachment 3. 1F upan fthe: resjev, it is dstermined
taat the ramaoval casts are tot irerementel easls, CMP w7 salewtiass & ane-vea: refund
of te disputed amoust to be included i th: disiibution rales eflective July 1, 2504
20 All attacunents referred Lo an this Stpolulien are neorparated Merein by reforercs
and are intended to be congidered as part of <his SUpulation as if iheir 2ermes were fully st fasth
1w Lhe body o this SCpulution The amachmernts are gz 5ollows:
Attackment 1; July 2003 Price Change
Attachment 20 Price Cap Meehaniam, Calonlation of Taflatcn Index
Attachment 5: LTGES Transformer Replacement Cass

Atlacament 40 Distribolion Bate Desion - Core Rates
Attachmen 5 Ruts Summary

3. T'wo cvents wors inchuded in the Murch 18, 20073 £ling that CMP belizves quaiiTy as
randaizd coal zvenls purgusnl L the mandared cost analveis (Pargraps 81 ofthe ARP 2000

Stipulation. Thase evenls include costs of $798.000 (ircleding carrvire costs) essccizted with 3

winter storm wlich ceeurred om JTanuary 13 wnd 14, 2002, and irwer tax costs of 53 1300 asa



resisdl of ite Federal government’s establishment of & bonas desraciation tax ruls. ITowsver,
theege everts wers balow the 53 million Cireshold inthe ARP 2000 thes, CWP did Lot reguest
recovery of any mandaied costs. The Parries do rot agree 28 to whether the winter ssorm evant
constizotes mandated cosl evenls, and thus, be subject wx the mandated cost provisions. The
Purties guree however, Taat the Conunission skould nes resalve this matres presentiy singe it
does rot bnpact tke 2003 prics changs salaulat'on.

4. The Partiegs also acxrowledge Lat CWIP will ke chungirng s transmiss'on rates for
distubution tevel sustomers effective Jnly 1, 2005, CMP w71 file with the Cammission, on ar
hefiore Ture 18, 2003, rars schadules and Tern and Coadilion 44.1 refceting the distrpution
price change perneittsd by his Sripularion, the stranded cost price cnange in accotdanes with the
Rlay 14, 2003 Sipulation in Decket Moo 2002-T70 and the trararission proce changre

5. In its nesct ARP 2000 filmg scheduled Zor Mascl: 15 2000, WD wi'l fle weeklv zall
abandcnment Tatistica wo aid in the dstermination of whetqer & R{Eni:']-:ar.t parcentage ot e
abandened calls ecour during stones. In addition, in the March 15, 2034 ARP filing, aad in
subsequent Qlings, CMT will was the averngs customer count for the calender vear in guestion,
rather than the .GUSLUIIU::' sount as of December 317 of te prior year, to deterrins the cistomar
camplairt ratio.

g, Inthe compliaree filing, CME will update 1he Establishonent of Servics Tee schedule
(Attachment 7, Page 4 of the March 18, 20073 filing) 12 include sctuul values <h-ough May, 20003
ior bath the pne-tits and the on-goine ensts I it nest ARP 2002 Sling, schaduled (o Murch

15

-3

2004, CMP will reconele the avtuul Establishneant of Servics Foo rovemzes with the
pravecled revernues incluced inthe Tulw [, 2003 rates. CMT will sondmes to reconcilz ary

prajectad Fstablishment or Servies Fee reverzes throughout the ceried of ARY 2000,



7. Thecxecttion of this slipulacon by any Patty sha'l net constiute sresecent ws W a2y
piztler of law ot fecl ner, except a8 expressly provided heron, she!l it Dotecloss sy of the Pacties
frem maldng sy contention or exerciang any Kfight, ineloding riphis of' appea’, in 2oy ocher
Comumisaion procesding or invastizgenion, or any other fral oo aclion.

% The Parties iniend that thes 3t asom bs constdered by the Comnission For adnplhion
25 a1 intearzled sohiten to tae igaweas add=essed herein which arose in ihe above-captioned
procezding and as ctherwise prevented in thiy Stipulation. Tre Parics alse ictend thet this
Stipulation sha'l be mall and void, and not bind ths Pariles in ke above-captloned proceeding, in
the gvent the Commisston does wal acopl this Srpulation withour matecal moditicarion.

8 Inot accented by Lhe Corunission in aceerdares Wit the prowviz’ans hercof, this
Stiputation shall nal prejudice tha positens taken by uny Pary on <hese 1ssues befors the
Comuission in this procesding and sball net te admisethlie cvdence tacroin or saany olher
preceeding balive the Commission,

L0, Tie Paries to his SCpulalinn asree that *he cecord o suspeort of vuis 3tipulation
inchides CRIP s inilial 1iling and updates thereta and all dara responses.

I WLLWLSS WITRREOF, the Parties have caused this Stioulation 1o be executed by
thei- respoctive attarneys ur tepresontatives or #ave caussc thair leck of ob ect?an 1o be noted by

1ae signafre of their respeclive altolreys or representatives,

-]



Dated:

Treted:

CENTRAL AMATNE POWER COMPANY

By (0 45 | .

OFYICE OF THE PTRLIC ADVOCATE




Ll

A

Dratwd:

o 5730

LiRSEN VR OFA
CENTRAL MAINE FOWER COMPANY
. By
OFFICE OF THE FURLIC ADVOCATE
A, CroA— /y:, z
.gf;f é!;u Ry ,C::W f{ &

]
o



Prlce Cao Mechanism

IpEatian "nadex (abachmen 2, pg 1 of 2)
[easlainy Offssl (S3ipclaton, Paragraph T)
Ircatler mdex loss Produstiviy Offsst

Mandand Sosty

St Coss Aitacsiment 37
oran from Borus Depraslation Tax Rule iAdachrent4:
Tatal Mardsted Cosls
Tasm: Met Sanflzas) from Ga es
of Din=raling Fropey

M-

szt ansalel Sozts
Aggrogated Thrastold

Amzunt it Exsess of Aggrenated Thrashol
—amings Shaing fatpolatior, Parsgreph 17
Servico Clooiity Penalties [Sticulatian, Parzgraph 12)
Total Da lar Ame.orile be netuded in Retos

Siar Years Listrbutin Rovenoe Brasirment &

Farcentsgs Caangs

Ferifpg Amerizatons (Adzchiment S

Cther lterrs
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P 1 7
1.24%
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.00
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S0 pnladiou - attahrenl 1
Dueckct, i 20017
Pupe 2 673
Centra. Maine 2ower Campany
ARP 2000
adly 2003 Price Thange

DnesYear Adjustments

R 22 2uh2 2003
Revanus Adi W Chancs Hayventie A Y. Chargo

CCornar £ (1.002300) 083 %

lee Sonm 135,954} -0, 06 %

EL- |:2 i ,E':'?:l LE% 3 L= ] TB:I -0, 259
[15M 02 506, T4 J0.853%
Est of Sarvicn {253 404} <0004
L I BEE [Franssrmer) TSR BT G515
Trtal Che-Tear A9 § {3EREZEN 1.83% 5 2015450 A
Corz Jisl Rev L243178.251 5342.081,554

An-ual ARF A S0 BgE
Qne-oar Ad 12 % -0.828%
Clgeing LOSES 445895 0.160%
Ogsing Zst of Sery B 477 TER) -0.200%
Toial % Cherps -4.55% 9.283%
th Change Apslied i Currsnt Rates™ -1.218%

*Taa 3 erange for 2003 iz adusted 1o reflect tne eliminalon o the reyear sete cedocticrs Shat wars
iselided Ir he rates clfective July 1, 2002, Tha % chango ior 2005 (0 Appiy o6 Sorrens ass
is fatarminas usiig the following fonnula:

T1-2002 % Change wigUt & T iedLulionsiil- 2003 % Chance w3y reduslivr s m01-2002 % Crango)
= {12053 -0, 2488 (1 0.0 242) = iR 1T

(0218498 i¢ lha factor o apply o eash rzle claxs, whick cquals a
T2 eduction (1909210 from cumsnE rates.

CoNERARE I 20030 AR Atack meney e Jpulationxistat 1 pg 2



SHpul atlion — Afrehmens 2
Doocleet M. IN03-179
Tawe 1 of1

Central Maing Power Company

Frice Cap Mechanizm
Caiculation of .nflation ndex

Gross Damestis Produet - Price Index [GDF - 2

Chain-type

Fourdh Quarter 200 049,75

Fourlh Guarter 2002 R
Porcent Change 1,380

Source: Refor to Page 2 of this Attachment

O RRRWARF in 2200ARF stiach< snts for Gipaaion =i A2 HGniizBon ngax



Srioulatipm — Attaclmmend J
Tiockel o, 200E-179

Trage 1 of &
Gentral Malne Power Company
LD 86653 Transformer Raplacemant Casts
Az of Decambar 31, 2002

Deferral of Program Caosts Throwgh 12039102 (Cne Year Increase]® Armountk
I'tansfonnc Repacement Gosts Incinding Cemying Cost: {Fage 2) i 1,1 T2062
Adn Beturm an Lvestiment During this Rate “ericd (Paze 30 M

Totzl L5 2438
Priur Yea- Esdmated Core Distibotion Bevesus [Attechrmenl 17) § 247051554

Pamontans Ghangs O.E815
fIncudes depreciatior througs 8720003

Cngalng Annual Bevenue Roguirement Increase

Severns Reguiratrent tor Imvestrnents Throwgh 12037002 5 449,805

(incldes Jezrecialion and refrmn; Page &

Fricr Year Esdmated Gore Distribulicn Besenus (Aftachment ©0) 0 24205155
Porooptage Ghanae 0105

HRRFWAAS 2 2063 ARD llad s for S alatonsls At 25 - LY BT oy
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&4, ulakon — AHnchiment
Dncket Mo, 20M-170
Fuope 5ot a

sentral Mame Fower Company

LOESE - Trarsfarmar Replacemernt Frogram

Deforred Costs through 12/31/02, Including Carrying Charges through £6/30/03

Dedzrmed Charges nclkding Cepreciation [Naoles 182 Pg. 4 Col. 1) Bws. 917
Cemying Custs O Transformer Invaetment (P 5 Cal, 73 345 098
Carrying Costs on Cele red Baanco (P, 4 Col. 10} 127 045

Tutal Costs 54,177,064
Holes

(1] Includes desreciation tho 8/30/02 based upan the invosiment In reglasensant
bensformers as of 125102,

{27 1:cludes estimnates 1abor and velielo costs o renicee 2rd rangpart writs
b thie Pangformer disposal facilly.
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